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XIl. REPORT OF THE ANNUAL AUDIT 2008

McGladrey & Pullen

Certified Public Accountants

Independent Auditor's Report

To the Council on Finance and Administration
Western North Carolina Conference of

The United Methodist Church
Charlotte, North Carolina

We have audited the accompanying statements of financial position of the Western North Carolina Conference of the
United Methodist Church (the “Conference”) as of December 31, 2008 and 2007, and the related statements of
activities and cash flows for the years then ended. These financial statements are the responsibility of management.
Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the Western North Carolina Conference of the United Methodist Church as of December 31, 2008 and 2007, and
the changes in its net assets and its cash flows for the years then ended in conformity with accounting principles
generally accepted in the United States of America.

As explained in Note 15 fo the financial statements, the Conference has significant relationships with various
constituents that were permitted but not required to be consolidated in the financial statements due to the Conference
having both control of and an economic interest in those entities. Summary financial information related to those
constituents is provided in Note 15 to the financial statements.

As described in Note 7 to the financial statements, the Conference adopted Statement of Financial Accounting

Standard No. 158, Employers’ Accounting for Defined Benefit Pension and other Postretirement Plans, as of
December 31, 2007,

/Z’cﬁéz&u/q//;uf&,{/ e

Charlotte, North Carolina
May 12, 2009

McGladrey & Pullen, LLP is a member firm of RSM International,
an affiliation of separate and independent legal entities.
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